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CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


REPORT TO THE SHAREHOLDERS 


Your Directors take pleasure in presenting the Sixteenth Annual Report of the 
Company together with the Consolidated Financial Statements for the year ended 
December 31st, 1966. 


Group Activities 


Although not equal to the record earnings of 1965, your Company achieved the 
second best_year in its history, with a consolidated net profit after income taxes of 
$745,272. All divisions participated in the general high level of activity. 


As expected the amount of road construction in the vicinity of Queenston Quarries 
Limited_was considerably reduced from the exceptionally good volume of the pre- 
vious year. 


Building stone production suffered from a serious _lack_of-skilledtabour. How- 
ever, the quarry and saw mill were able to meet their commitments to the cut stone 
fabricators. A down_trend_in_many_areas_of the construction industry has recently 
_indicated_a a_lessening demand_ for building stone, although no drastic reduction from 


the 1966 volume is expected. 


At Dundas, sales of stone and asphalt were maintained at a comparable level 
with the large tonnage of the previous year. 


The modernization program mentioned in last year’s report was vigorously pro- 
gressed during the year, and Dundas put into operation two 50 ton Euclid trucks 
hauling from the quarry face to the primary crusher. These machines are the largest 
of their kind to be used in any Ontario stone quarry, and they are proving to be most 
effective. A third unit will be added shortly which will complete the fleet. 


A major capital expenditure to be faced in 1967 is the purchase of a new 8 
cubic yard electric shovel to replace the two smaller shovels now in operation. 


The Ritchie Cut Stone Company Limited operated to the capacity of its available 
skilled labour, which continues to be in short supply. Early in the year the land and 
buildings at New Toronto were sold to the Anaconda American Brass Limited on 
terms that your Board considered to be very favourable. Included was an agreement 
to lease back the buildings to Ritchie for a period of years. 


Cut stone prospects for the second half of 1967 are rather uncertain, although, 
should plans for some known projects develop, this situation could rapidly change. 


treal De ena Sificially opened in ine was Teens in ranterial lye improving 


the area sales. Mills is actively investigating the development of new product lines 
suitable for its sphere of operations. 


National Slag Limited in which your Company holds a one-third interest had 
another successful year ~ and paid a dividend on the common stock. “A 


Further growth and diversification through suitable acquisitions continues to be 
management’s objective. Any situation of merit that materializes is carefully investi- 
gated. 


Consolidated Statements of Profit and Loss 


The consolidated eatnings before income taxes were $1,444,731 compared with 
$1,545,871 in 1965." Net profit after taxes was $745,272 compared with $805,579. 


Earnings for 1966 were subject to full income taxes as all prior years’ Iosses were 
fully absorbed in 1965. 


Balance Sheet and Consolidated Statement of Surplus 


Capital expenditures for the year were $577,988, an increase of $216,018 over 
the 1965 total of $361,970. This reflects the equipment purchased at Dundas, together 
with the construction of Mill’s Montreal Depot. It is estimated that 1967 expendi- 
tures will show a further increase over 1966 due to the purchase of the electric shovel 
and third Euclid truck mentioned previously. 


Depreciation and depletion charges for 1966 were $477,202 compared with 
$433,182 in 1965. 


Dividends 


Quarterly dividends of 30 cents per share were paid during the year for a total 
of $228,000 or $1.20 per share. 


A dividend of 30 cents per share has been declared for the first quarter of 1967 
payable March 15th, 1967, to shareholders on record February 17th, 1967. 


Prospects 


The major and crucial unknown in the business outlook for Canada in 1967 
centres on the future course of capital spending. 


The effect of credit restrictions and reduced availability of mortgage money is 
adversley affecting the construction industry. A slowing trend in certain areas be- 
came evident in the last months of 1966. However, as the winter months are norm- 
ally a period of low activity for our group of companies, it is difficult at this time 
to assess the effect of the slowdown. Fortunately, there appears to be a fair amount 
of road construction in the vicinity of our quarries, and we are hopeful of securing 
satisfactory earnings in 1967, although greatly increased labour and material costs are 
bound to reduce profit margins. 


Appreciation 


The Board wishes to record its appreciation to all personnel for their loyal and 
industrious service throughout the year. 


On behalf of the Board of Directors. 
D. H. HENDERSON, 
President. 
Hamilton, Ontario, 
17th February, 1967. 
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CONSOLIDATED BALANCE StI 
(With comparative figur 


ApSi Stee ics 
December 31 
1966 1965 
CURRENT ASSETS 

Casha Sieh csc eemsannrecsoccccecees cots tecuscctncsscere oan repethenemoncestaartae canccusnunneort secant takanrestessantetrenres $ 243,097 $ 248,552 
Short-term deposits and investments—at COSt ........scccssosreseseseseeesrsrssseceosenesersesoeees 2,187,836 1,664,906 

(quoted market value 1966—$2,202,494; 1965—$1,670,713) 
Accounts receivable, less provision for doubtful accounts .......ccecscesessereeteeeeeeees 1,768,786 1,643,461 
Accounts receivable—atiiliated COMmpanies :r..s,ccnrs--retaccesecst-coscserstecenecy tereeeeucecnserteseaner® 13,923 10,001 
Inventories of crushed stone, cut and uncut building stone, building 

material—at the lower of cost or net realizable val Ue ii.c....c0ccecc.co-eesseccevecescrvecsstcees 1,111,804 1,007,402 
Prepaid: €xpenSes 2 iacciscscesczmsstestceccee:oniccsceesracsteas cost sata antes orca dnecnsecsentey- crane sttereeeneaarec staat 39,273 36,216 


DEFERRED CHARGES AND OTHER ASSETS 


$ 5,304,719 


$ 4,610,538 


59 Special -rerundaple” taxes tetenessvcsercceee es cctcssens tec cvastonetorassCocestentianes nasties csart car aaron $ 38,070 —- 

Investment in National Slax Limited shares—at cOstyccc..:-cses:cscssceseccserosorsarcevscssereses 12,500 $ 12,500 

Scafiold equipment—at cost, less amounts written Of f0-sicc.s-.sncerss-.-cceveesracreesneeescece 261,879 254,853 
$ 312,449 $ 267,353 

FIXED ASSETS 

Tjatid™ at COSTS eter earcsscc tet ts Sacckee see w cn etes toes ac eect to toetviclieaeeectetes te se RS NTT aera onan eT oP 15017 $ 158,903 

Buildings, plant and equipment, less accumulated depreciation .......eccsceseeereeseeeees 1,857,533 2,066,616 

Stonerduarcics.. less accimilateds depletion gcrremmr tact ceatenrete eres sa eer eenrenert etter 625,632 645,756 


$ 2,658,182 
$ 8,335,350 


$ 2,871,275 


$ 7,749,166 


AUDITORS’ REPORT 


We have examined the consolidated balance sheet of Canada Crt 
the consolidated statements of earnings, surplus and source and use o 
review of the accounting procedures and such tests of accounting 
circumstances. 


In our opinion, the accompanying consolidated balance sheet and 
when read in conjunction with the notes appended thereto, present f 
31, 1966, and the consolidated results of their operations for the yea 
ciples applied on a basis consistent with that of the preceding year. 


HAMILTON, January 23, 1967. 


TUT STONE LIMITED 
PDTARIES 


> laws of Ontario) 


AS AT DECEMBER 31, 1966 
at December 31, 1965) 


PAB ie ees 


CURRENT LIABILITIES 


Eccoumism payablerantd accrue , abilities 0.2. c.r.csas,.¢ssscsssncaoneosstosesensarosveeortaaoser 
rie tiie Latice OtUeG tax Goma valle ccccak .ctcececc esse. eveescst weseelseoerac ones so cecatetconess seks 


ROCUMULATED TAX REDUCTIONS APPLICABLE TO 


POU ECM EEN CS ON OLE 1S.) eee cera toe tetesasernet acssaccctes ee tetescs csc ree 


SHeeh HO le DiE Res k © Unie ny, 


CAPITAL STOCK 


Authorized 
5,000 6% cumulative redeemable (at $105) sinking fund 
shares of a par value of $100 each. 


200,000 Common shares without nominal or par value. 
Issued and fully paid 


LOG) OMe OLE FOTEES Hae meee esac: 2-co-coone lier vg: toa: be-desueacactastoscderaaeancescemnes vanes 


EXCESS OF APPRAISED VALUE OF FIXED ASSETS 


PIV PRED EPRECIATED COST (Note LY ckiccccscsesstessesctscssttnsencinsten 
PEALE NE RATS L) SURPLUS cscccesssesassssscoovssssorsecnestsonesnsyntenssenbntgesstibee 
Br Pm NTN Se 8 eo ales on das eotes neva anette 


APPROVED ON BEHALF OF THE BOARD, 
D. H. HENDERSON, Director 
GERALD G. RYAN, Director 


THE SHAREHOLDERS 


& Cut Stone Limited and subsidiaries as at December 31, 1966, and 
ds for the year ended on that date. Our examination included a general 
1s and other supporting evidence as we considered necessary in the 


slidated statements of earnings, surplus and source and use of funds, 
the consolidated financial position of the companies as at December 
ed on that date, in accordance with generally accepted accounting prin- 


McDONALD, CURRIE & CO. 
CHARTERED ACCOUNTANTS. 


December 31 


1966 


$ 847,726 
245,552 


$ 1,093,278 


81,500 


$ 1,174,778 


2,205,265 
1,016,081 
3,844,226 


$ 7,160,572 
$ 8,335,350 


1965 


$ 531,927 
467,371 


$ 999,298 


66,500 


$ 1,065,798 


$ 95,000 


2,390,418 
760,378 
3,437,572 


$ 6,683,368 
$ 7,749,166 


CONSOLIDATED STATEMENT OF SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1966 


(With comparative figures for the year ended December 31, 1965) 


EXCESS OF APPRAISED VALUE OF FIXED ASSETS 
OVER DEPRECIATED COST 


Balance—Beginning of year 


CORR ee eee eee Ree EEE e HEHE Heese eH EEE SEE EE TESEHE HESS SEE EEESEETHESEROET SEES OES E EEE OOOO EEE 


Reduction on sale and retirement of buildings and 


plant during the year 


COCO ee eee EEE Hee eee EHH EEE EHH EEE HOSES EEE HEHE EOSEEHSEEEESEESEEEESESEHES HEHEHE HESEEEESESEE ES 


Balance—End of year 


OOOO ee eee eater er eee EEE HEROES HEHE SESE ES ESEE ESSE HSE SESE EERE EEEESESESETESESESSSESES SEES ETESESH EE HE OE HESS 


REALIZED APPRAISAL SURPLUS 


COCO REPO EHH eee OE HEHE EEE DEHN SEDO EH EEE OSES ESOS ESE OSES EE THEEEO SESH SHEESH SHOES HEE RHEE TOTS 


Balance—Beginning of year 


Gain on the sale of land, buildings and equipment 


Come meee eee e renee seer ee nesses e reese seeesees 


Less: Income taxes applicable thereto 


POO e eee eee ence tees eee e tere eee eH DE OE HEHE SEE HEH EE Eee seeenees 


Balance—End of year 


Pee e meee e ee eee eee eee ee EEE EH EOE OEE EH EEE EE SESE SESE DEDEDE SEEHEFS DESH ESET EE DESH EE SEHEEEEOE EH ESE eEEeEE® 


RETAINED EARNINGS 


POeeeURRER EOE UC EET ECE OC Er eee eer rere reer rere rere rrr rer errr rrr rere errr reer ere ree eee ee yy 


Balance—Beginning of year 


CORR e eee Hee H HOHE eH ETE E EEE EE EESETES EES EEO H SHOE SESE SE SESE EE SEES TEETH HEH EEE SESE EEE EE® 


Net profit for the year 


Adjustment of prior year’s taxes 


eee eee eee eee eee ee rece eee reece eee eee rere rere ee ee ree eer es 


Settlement of insurance claim re wind damage 
in 1964 less taxes thereon 


COPTER OORT H HHH DEE E Ee THEE HEE EEHEHEREE EEO EEEEEEHE RETO E REE EEE EEE SEEE ES EOE SEES 


SOPHO eee Heer HOE EHH EE HE HEHEHE EE EH HERE OH ESTEE EEE OEE HE EEE 


Transfer to accumulated depreciation being amortization 
of revaluation of fixed assets for the year 


PPP eee eee ee ee ee ee rere eee ey 


Dividends—Common 


COO e eee re reese eeeeeeeeneseeesees 
COMO e rere eee eee ease rere Deseo EE EO ODE DESOTO OOOO SOOO OE HEHE DO DEOL DEEDS OE EOrErESeee® 


Balance—End of year 


POR meme e erro ee eme sees es eeeeeeesesesesseses 
COOP e rere rere reser eres ere rese eee eseeeeeeeeseeeeseseeseseeeee 


December 31 


$ 3,437,572 
745,272 
16,193 


$ 4,199,037 


$ 126,811 
228,000 
$ 354,811 


$ 3,844,226 


1966 1965 
$ 2,390,418  $ 2,390,418 
185,153 — 
$ 2,205,205 $ 2,390,418 
$ 760,378 $ 760,378 
$ 267,803 — 
12,100 — 
$ 255,703 — 
$ 1,016,081 $ 760,378 


$ 2,982,389 
805,579 


14,923 
(6,940) 


$ 3,795,951 


$ 158,879 
199,500 
$ 358,379 


$ 3,437,572 


CONSOLIDATED STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1966 


(With comparative figures for the year ended December 31, 1965) 


December 31 


1966 
PrOttearomeoperations before the following Charges s.vivs.cessssercd-savs-cactebeuarnietsusey cerenses $ 1,766,470 
De epreciaOle Provision ai NOES: Liraiid © 2) eccecasesnesscvsneoyass eta Beuers ested tease heer oeeacteneaet $ 457,079 
NGG SS 8) (OOS OO) ppd et oe aettee nal Au Ba et Poe or aaa Sr ae Rn a OAS aire ene 20,123 
LESS SEM OTESP NGOS... cantata 0 08 Rana RP aes ORR Ne Prtare OR eee PEA RS EA PAK ARSE ya A er 8,560 


$ 485,762 


ECO Peer Ole OPC LAULONS we ccs 2 va orci cortanes sores soars taco tonstte su Rise ath a lara vaniondoentuladesSonbuvse $ 1,280,708 
FINANCIAL 

HE Ure EIIVC LIC ITIC CHEAP ee face ae csese ete ert cou Pat ceiede cea te rs vushcen ce Oeac duane sn ocevstuaboauacsscnVcsnsopenneteesstesessieriugs $ 141,965 

DF AEEE OUP GALE FE IT WESTEDORIES Gat se raes sactecpceacns saececetk sohoedeusisatiandue Mansa Sevaseootasaeassetanstbaceanes 22,058 


$ 104,023 


ETO TE LOt CL LAK EGEOIL ITICOMMC poayerevett cert acase creck voecuncoutiansuursveunsodeusnacdeccbontesteacts $ 1,444,731 
Taxes on income (Note 3) cssssssssessecssseeseseereessenscssereensesrssssssssssssensessseenssesseesesssaseseeseesees 699,459 
Reduction of taxes on application of losses Of PLlOTF YEAaTS weseseeseeeseseeseseetsesteeeseses — 


Net profit for the year ..cccccecscseceeeeeeeeeeesssesnsseseaeeneeneeeeeeeeeansrssecneeneny $ 745,272 


1965 


$ 1,873,843 


$ 406,139 
27,043 


8,630 


$ 441,812 


$ 1,432,031 


$ 97,451 
16,389 
$ 113,840 


$ 1,545,871 
767,198 


(26,906) 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF 


FOR THE YEAR ENDED DECEMBER 31, 1966 


(With comparative figures for the year ended December 31, 1965) 


FUNDS 


December 31 


1966 
SOURCE OF FUNDS 
Nets proiit som tiie syica tise tceeresecccoeetess see cts canccanecncnecses sereren sree tenet eceae acne enter $ 745,272 
Add: Charges not requiring cash outlay— 
Depreciation and ‘depletion ie. cecccccscceenccnececeessssnsecrstetoareeeeetocraees eironseriereete 477,202 
Deferred income taxes veces ceicsnessecsersecetecs usescsseeeeeet cesta ees eee teeter 15,000 
$ 1,237,474 
Adjustmentiol prior years taxes Om, INCOMie gcc encecsrodseeoneiemany cheater eaten sngeatennie cats! $ 16,193 
Proceeds on disposalio t fixed) assets ice ccc: soccnecenessessnsnnessodeenseeraneensucesaesnceacaree urenarsene 220,903 
Proceeds on insurance claim for wind damage to Dundas 
stacker sless income taxes: ON miMSUrances Claittae...s.-crsse cocaine eer cecaercere tee etna — 


$ 1,579,570 


USE OF FUNDS 


1965 


$ 805,579 


433,182 
29,000 


$ 1,267,761 


53,781 


14,923 


$ 1,336,465 


$ 199,500 
361,970 
13,097 


$ 574,567 


$ 761,898 


Pa yerientwore5 oe specialareiundablemaxy ccm. cient wee aeea arr een ene $ 38,070 
PayMient pod FCIVIGENS \cacsscswcavsescssshaecvacnnsonsstvacadcecdsuesesissucecssesenceetcasacbaca uate omreereteettacetanentaes 228,000 
Parchaserotetixed assets aicecctcsactcucsccc te eaten eee roe ee 977,988 
Nettadditions ofescatiold eq uipmentimsn: cme terme tects om ener nee nee ees 75,311 

$ 919,309 

INCRE ASHE IN WORKING CADRUUAD icerectrrcctt rn cn sre eee $ 660,201 
WORKING (CAPIDAT=-BEGINNING OF YEA Rec ee eee $ 3,611,240 
Increase “in, Workings capital inc.ssecsecea cceereuertt sn oternene te ee ee ee eee 660,201 
WORKING: CARICA I= =EUN Di © BY BUA Re sterner tect oct fencer caer nee eee $ 4,271,441 


$ 2,849,342 
761,898 


$ 3,611,240 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1966 


(With comparative figures for the year ended December 31, 1965) 


1, FIXED ASSETS 


Buildings, plant and equipment and stone quarries and related accumulated depreciation or accumulated 
depletion are classified as follows: 


1966 1965 
Accumulated Accumulated 
Cost Depletion Depreciation Net Net 
ESERIES! pst ys Jeatecsicss iocshsasuckes bee gtesncosoges? $ 1,706,694 $ 1,014,682 $ 692,012 $$ 796,689 
Plant and equipment ........ MIE AS RE 5,985,532 4,820,011 1,165,521 1,269,927 
$ 7,692,226 $ 5,834,693 $ 1,857,533 $$ 2,066,616 
SUOME UATTICS vasleatissescobans sok catslosssieysotts 1,298,857 $$ 673,225 625,632 645,756 


aS 


$ 8,991,083 $ 673,225 $ 5,834,693 $ 2,483,165 $ 2,712,372 


The buildings, plant and equipment of Canada Crushed & Cut Stone Limited and its subsidiary, Queen- 
ston Quarries Limited are stated at sound values as at April 30, 1951, as appraised by Chas. Warnock & 
Co., Limited, with subsequent additions at cost. The buildings, plant and equipment of The Ritchie Cut 
Stone Company, Limited, are stated at their replacement cost after deducting depreciation at April 30, 1951, 
as reported by Canadian Appraisal Company Limited with subsequent additions at cost. The fixed assets of 
other subsidiaries are valued at cost. As a result of these appraisals fixed assets were written up by 
$4,407,369. Fixed assets sold and retired to date have reduced the write-up by $2,125,059 to $2,282,310. 


The accumulated amortization on the appraisal write-up is $1,654,347 leaving a net book value on the 
write-up of $627,963. 


2. Depreciation has been provided at the maximum amount allowable for income tax purposes on cost of 
fixed assets, except for scaffold equipment owned by Mills Steel Products Limited. The depreciation on 
scaffold equipment has been provided on a basis consistent with prior years. Depreciation does not include 
amortization of $126,811 for the year ended December 31, 1966, of the excess over cost of buildings, plant 
and equipment resulting from the revaluation based on independent appraisal as at April 30, 1951. Such amor- 
tization (which is not deductible for income tax purposes) has not been provided for in the consolidated 
statement of earnings but has been charged to retained earnings. 


ro Income taxes payable in respect of the year have been reduced by claiming depreciation for tax purposes 
in excess of that recorded in the accounts. This reduction, amounting to $15,000 for the year, is applicable 
to those future periods in which the amounts claimed for tax purposes will be less than the depreciation 
recorded in the accounts and accordingly is included (together with similar amounts arising in earlier years 
in the balance sheet) as Accumulated Tax Reductions Applicable to Future Years. 


CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


HEAD OFFICE: 


HARBOUR ADMINISTRATION BUILDING 


Hamilton, Ontario 


QUARRIES: 


DUNDAS, ONTARIO 
QUEENSTON, ONTARIO 


BUILDING MATERIALS WAREHOUSE and DOCKS: 


Hamilton, Ontario 


SUBSIDIARY COMPANIES: 


DRUMMOND & REEVES, LIMITED 
Toronto, Ontario 


MILLS STEEL PRODUCTS LIMITED 
Hamilton, Ontario 


NATIONAL CUT STONE LIMITED 
Hamilton, Ontario 


QUEENSTON QUARRIES LIMITED 
Niagara Falls, Ontario 


THE RITCHIE CUT STONE COMPANY, LIMITED 


New Toronto, Ontario 


